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Eanadian Tmbasasy Ambnrsrende b Gmnolr

501 Pemnsylwvania Averue, N_W.
wWashington, D.C. 20001

Wowvember 1%, 2001

Ms., Gloria Blue

Executive Secretary

Trade Folicy Staff Committes

GEfice of the U.2. Trade Repregsntative
GO0 1L7fh Street, NW

Washington, D.C.

20508

Re: Reguest for Exclusions
Inve=stigats =~20]-72 farta Steel Products

Dear Mz, Blus:

Further to the notige which appeared in the Federal
Register of October 28, 2001 and the inveztigation as indicated
shove, “he Fmbassy wishes to inform the Trade Policy ataff
Committee (TPSC) of its request for exclusions from any import
rellef which may bhe recommended by the U.2. Tnternational Trade
Commlsslon (ITC) undar Section 203 of the Trade Act of 1974 For
products which falls within the coverage <f twe cf the product
catagoriez on which the Commission may recommend lmport remedies.

The Cormissgion kag found, further to the provisions of
the ¥orth American Free Trade Agreement (NAFTA), that imports of
carbon steel flangezs, fittings and tool steel apd stainless steel
flances and fittinga from Canada were contributing importantly to
the serious injury €inding by the Commizzicn with respect to
imparts of these products from all scurces. In specific regerd
to sub-cztegoriess of these two gyoupinge, namely highly
apaeialir?ed carhom ard z2tafnless steel butk weld and pipe :
fittings, as covered primarily by Harmonized Tariff dchedule item
numbexrs 7307.23 and 7307.82, CQanadian authorities wish te ensurs
that the Committee 15 aware of the circumstansse reqgarding the
production of these products in the United States.

Carkton Bteel Fittings

With respect to carbon oteel fittings, U.5. producers
are limited in their production of the larger diametex {i.e.
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abowe 26 inches), high yield product. During this past spring's
increase in drilling apd pipe line activity in Califormiam, U.S.
vroducers could not gatisfy the demand for the larger diameter
firtinga., As a result, the California oll and gas sector
increasing turned to Canada to supply its constrmweticon needs in
these areaz and wWere quite conplimentasy with respect to the
perfermance of Canadian producers in satlsfyving this increaszed
need, In thiz regard, it is noted that in letters to the
Commigsien, the Interstzte Natural Gasz Asscelation of America,
Williams @=zs Pipeline, and Duke Energy Gas Transmission
Zorporaticsn 2ll indicated the lmportance of ensuring that the
supply of flat steel plate uwsed in tha production of high crade
large diameter pipe nwot be restricted. WwWhile theze
representations concerned plats as oppeused to the downstream high
grade pipe, it i® implicit that the =pecialized pipe product Eroh
wh*eh the plate is procassged iz also in limired supply in the
United States. Further, there is no evidence that imports of
these specific products from Canada are contributing te the
caricus injury found by the (ommissicn in thisz general category
(@22} . The Commizzion is aware that impeorts of these specific
rroducts from Canada have declined significantly since 1396 and
that the price psr ton of imporca from Caneds are significancly
highar than those of imports from other suppliers.

Etainless Stesl Fittings

With respect to stalnless steel fittings, it iz the
Embassy's understanding that the U,5. produdera/=omplainants in
the Commission procesding, namely Flowline, Gerlin, Shaw Alloy
Piping, and Taylor Forge, are alsc limited in thelr preducticon
of fittings. Por the mest part, their production consists of
average wall, full speg Eittings (A 403-WP) in the small to
mediun range diameter le.g., up to a maximem of 12 inches in
diameter znd & “hickness o ¥ ineh). While Cansdian fitting
producers, Canadeil, Ezeflow, and ABE do produce fittings in
theze 2ipea or specificatiome, theiry exports af these prodncte to
the United States aze minimal.

Iz genbraskt,: the kilk of the preductiosn by Canadian
fitting manufacturers is almost exclusively concentrated in the
heavy wall, larger dizmeter Eittings (lower pulp and paper
specificablion A774¢ "as welded" guality fittlngs), which in most,
if not all cases, U,8, producers have little involvemeant., In
fact, several of the U.8. producerz identified above employed
canadlan producers as sSub-contyactores for crders for which they
could net produce the appropriate diameter fittings.
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Accordingly, it i= the position of Canada that such
products should be excluded from any import actisnm chat may be
taken further fe any Commissien recommendRtions on remady.
Specifically, aoy butt weld and pipe fittings referred to above
should be sxcluded from boeth the Commiseisn remedy
recormendations and any import Action that may be taken further
to these recommendations. These products are either not produced
or produeced in limited gquantitiez in the United States and there
ig no basis therefore in including them in impert relief acticon.

¥ours sincerely

LAy

Paul R. Bailey
Counsellor
Economic and Trade Policy

.. M=, Donna FKoehnke
Secretary
7.8, Iaternasticnal Trade Conmliasion



